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USEEC AND USOECD 
DEPARTMENT PASS FRB AND CEA 

E.O. 11652: N/A 
TAGS: ECONEFINGW 

SUBJECT: DISAPPOINTING INDUSTRIAL PRODUCTION 
AND NEW ORDERS DATA FOR MAY 

1 . IN MAY THE INDUSTRIAL PRODUCTION INDEX (SEASONALLY 
ADJUSTED; 1970 EQUALS 100) FELL BACK TO 1 15 FROM A 
REVISED 116 LEVEL FOR APRIL, ACCORDING TO PRELIMINARY 
FIGURES. INDUSTRIAL PRODUCTION IN APRIL/MAY ROSE 1.8 
PERCENT ABOVE THE PREVIOUS TWO MONTHLY PERIOD (WHICH WAS 
AFFECTED BY STRIKES AND UNUSUALLY BAD WEATHER) BUT FELL 
2.1 PERCENT SHORT OF THE DECEMBER/JANUARY PERIOD. 

2. INDUSTRIAL PRODUCTION THROUGH THE FIRST TWO MONTHS OF 
THE SECOND QUARTER HAS BEEN AT AN ONLY SLIGHTLY HIGHER 
LEVEL THAN THAT OF THE FIRST QUARTER OF THE YEAR. WHILE 
THE UPWARD REVISION FOR APRIL SOFTENS THE IMPACT OF THE 
MAY DOWNTURN IN INDUSTRIAL PRODUCTION, THE MAY FIGURES 
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OBVIOUSLY UNDERMINE EXPECTATIONS OF A RAPID PICK UP IN 
ECONOMIC ACTIVITY FOLLOWING DISAPPOINTING FIRST QUARTER 
RESULTS. 

3. NEW ORDER DATA ARE ALSO DISAPPOINTING. THE SEASON- 
ALLY ADJUSTED OVERALL INDEX OF THE VOLUME OF NEW ORDERS 
(1970 EQUALS 100) FOR APRIL WAS REVISED DOWNWARD TO 1 14 
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AND FELL IN MAY TO 1 12. DOMESTIC ORDERS WERE OFF BY ALMOST 
THREE PERCENT IN MAY WHILE FOREIGN ORDERS ROSE SLIGHTLY. 

4. BELOW ARE TABLES OF PRODUCTION AND ORDERS SINCE 
OCTOBER 1977: 

TABLE I 

INDUSTRIAL PRODUCTION INDEX 
SEASONALLY ADJUSTED (1970 EQUALS 100) 


THEREOF 


1977 TOTAL CONSTRUCTION CAPITAL GOODS CONSUMER GOODS 


OCT 

114 

98 

115 

116 

NOV 

115 

98 

115 

115 

DEC 

117 

101 

119 

117 

1978 





JAN 

118 

103 

120 

117 

FEB 

113 

87 

114 

113 

MAR 

113 

96 

109 

113 

APR 

116 

104 

110 

115 

MAY 

114 

97 

109 

113 
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INFO AMEMBASSY BRUSSELS 
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TABLE II 

NEW ORDERS VOLUME 
SEASONALLY ADJUSTED (1970 EQUALS 100) 


1977 TOTAL DOMESTIC FOREIGN 


OCT 

116 

106 

150 

NOV 

117 

106 

149 

DEC 

123 

113 

151 

1978 




JAN 

114 

107 

140 

FEB 

112 

102 

141 

MAR 

113 

102 

151 

APR 

114 

105 

142 

MAY 

112 

102 

143 


TABLE III 
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DOMESTIC CAPITAL AND CONSUMER GOODS 
NEW ORDERS VOLUME 
SEASONALLY ADJUSTED (1970 EQUALS 100) 


1977 CAPITAL GOODS CONSUMER GOODS 


OCT 111 103 

NOV 116 100 

DEC 123 104 

1978 

JAN 111 109 

FEB 102 102 

MAR 103 101 

APR 107 106 

MAY 104 102 

STOESSEL 
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